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Below is a combo chart which has the TIP:TLT ratio chart on top overlaid with the TLT in red and the CRB and
GDX charts on the bottom. The TIP:TLT ratio chart shows when the ratio in black is falling it signals a
deflationary environment and when it's rising an inflationary environment. This weekly chart goes back to the
beginning of the deflationary period that began for most commodities back in 2011. For the better part of 2015
the ratio and TLT have been consolidating with the TLT forming a bull flag while the TIP:TLT ratio in black
formed a bear flag. The break out and backtesting of their respective blue patterns was a little laborious but that
looks like it maybe coming to an end which would suggest another round of deflation maybe just around the
corner. The CRB index and the GDX have followed this deflationary wave down for the most part.
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I WHEN RATIO IS RISING IT SHOWS INFLATION AND WHEN JT'S FALLING IT'S: SHOWING DEFLATION
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Below is a weekly chart for TLT which shows the blue bull flag that found support on top of the brown shaded
Support & Resistance zone. Looking back at the 2011 low you can see there have been two impulse moves
higher with the third one possibly just getting started.
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Based on the charts above I'm going to take initial position and buy 200 shares at the market at 78.05 with the
sell/stop just below the right shoulder low at 69.10. TLT is a 1 X long etf. The more conservative members will
want to wait until the neckline is broken to the upside before you take a position.
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This entry was posted in Alert by Rambus. Bookmark the permalink [http://rambus1.com/2016/01/06/tmf-
trade-setup-8/] .
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