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The chart for the US Dollar ETF (UUP) is bit of a mess, but I think the overall trend is up and the US-German yield
differential looks poised to move higher. The main chart window shows UUP hitting a multi-month high with the
October-November surge. The ETF then fell with two sharp declines in early December and early February, but held

above its prior low and we can still make the case for a choppy long-term uptrend.
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Chartists looking for clues on the greenback can watch the yield differential between the US and Germany. At ~57%, the
Euro is the biggest component of the US Dollar ETF and government bond yields can affect the currency. The indicator
window shows the 10-yr Treasury Yield ($UST10Y) less the 10-yr German Bund Yield (SDET10Y). This difference rises as
the gap between the US 10-yr and German 10-yr widers. The second window shows the correlation between this yield
differential and UUP. Except for a negative dip from mid J anuary to early February, the correlation has been positive and
this tells us that UUP moves in the same direction as this vield differential. The differential surged over the last two
weeks and looks poised to reverse its three month downtrend. A new uptrend in the differential would signal a widening

in the spread and this would be positive for the Dollar (and negative for the Euro).
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Thanks for tuning in and have a good day!
--Arthur Hill CMT

Plan your Trade and Trade your Plan
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About This Blog: The Don't Ignore This Chart blog contains daily articles with intriguing or unusual charts selected
by one of our Senior Technical Analysts, along with a short explanation of what exactly caught their attention and
why they believe the chart is worth noting.
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