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COPPER, GOLD & SILVER updates after latest COTs - THEY WON'T KNOW
WHAT'S HIT THEM...
originally published May 22nd, 2016

The gold price has gone nowhere for 3 months now, as is plain to see on its 6-month chart shown below, with
its volume pattern rather negative leading to its volume indicators trending lower as the price has trended
gently higher. Meanwhile, Commercial short and Large Spec long positions have continued to mushroom to
wild extremes. This looks like the setup for an ambush, and with the mainstream media like Bloomberg
becoming bullish on gold in the past 2 to 3 weeks, and playing The George Soros Card - “George Soros is
buying gold, and because he is a successful billionaire he must be right, which means it's safe for you
ordinary schmucks to join forces with The Great Man and buy gold yourselves.”, downside risk is viewed as
growing rapidly. The occasion for a nasty downdraught would be a strong dollar rally out of left field. As far as
the Soros card is concerned a subscriber made the following incisive and dismissive observations - "I was
reading yesterday on a Kitco article by someone who posts there, that the "filing" ( I think they said
something like "L-13" or "13 ??") was the source of the Soros buying gold thing...BUT, like everything the Big
Boyz do, it can take MONTHS before such filings are made public...Soros could have bought 6 months ago
and already sold!”
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Current COT extremes suggest that an intermediate top is forming in gold. a view

that is reinforced by a somewhat bearish volume pattern and downtrending volume

Indicators. There is currently too much bullish sentiment to support significant

further progress. The danger for gold is that the current fledgling dollar rally will gain

traction. which could result in gold being knocked back down again - at least to the
support shown.
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Despite all the media fanfare,.the
plain truth of the matter is that
GOLD HAS GONE NOWHERE 1080
FOR 3 MONTHS NOW.
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Large Specs are wildly bullish, while Commercials have built up a huge short position.
The message of this chart is therefore simple. it is WATCH OUT - it implies a dollar rally
that will cause gold - and silver - to be smacked back down again. possibly hard. The
fact that the mainstream media. like Bloomberg, have jumped on the gold bandwagon in
recent weeks with stories of Soros buying gold etc is another warning to expect trouble.
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Click on chart to popup a larger clearer version.

Silver was much stronger than gold in April, which is not a recommendation for the sector, because silver
outperforms gold at the end of a sector advance, as happened in early 2011. This month it has reacted back
substantially, in the process largely unwinding its earlier overbought condition. In itself the 6-month silver
chart looks positive, with it reacting back close to the support shown. Going on this chart alone we would
consider silver to be a buy for a reversal to the upside at or just above the 1st support level shown, The
problem is the weak looking gold chart and the horrendous COTs for both gold and silver.
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Silver looks like it has had a normal reaction within a developing uptrend, and like
itis a rading buy here. and especially if it drops back further to the support shown.
However, its latest COTs remain at alarming extremes, and the volume intamals of
gold look weak. all of which suggest that the fledgling dollar rally now underway
could gain traction and rip the rug out from under gold and silver and commodities
generally.Silver's recent outperformance relative to geld is also not a good sign -
that usually happens at the end of a sector rally. One tactic here is to buy silver
should it drop into the support shown but place a close stop under it,

$SILVER Silver - Spot Price (EOD) CME @ StockChartscom
20-May-2016 Open 16.50 High 16567 Low 16.42 Close 1655 Volume 32 4K Chg +0.04 (+0.28%) &
MRSI(14) 43,80
20
‘ 70
S 2 ek : S _.j_/"_’\c,g,A — 180

20

SILVER: 6-month 10
W $SILVER (Daily) 16.55
=—MA(S0) 16.35
—MAL200) 15,17

18.00
17.75
17 .50
17.25
17.00
18.75
16.50
16.25
16.00
19.7%
16.60
15.25
15.00

14.75
SUPPORT

14.50
14.25
14.00
13.76

Dec 2016 Feb Mar Apr May Jun
dvolurne 38,375, EMA(60) S3.22K
126K

100K
75000

50000
25000
— MACD(12,26,3) 0,105, 0,259, -0.155 ' 0.8
0.4
02
00
02

Overbought unwound
Dec 2016 Feb Mar Apr May Jun

-0.4

Silver’s COT is another horror story with Commercial short and Large Spec long positions at very high levels.
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With Commercial short and Large Spec long positions at wild record extremes. and Large Specs.

whipped up by cheerleaders. “foaming at the mouth™ bullish. caution is the order of the day with

respect to silver - and we have already seen the price start to collapse back last week. and these

COT readings suggest it could have a lot further to go - which implies that the current dollar may
have quite a way to run yet.
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Click on chart to popup a larger clearer version.

Just how serious the COT situation is for silver becomes apparent when we look at the long-term Hedgers
chart, which shows positions at wild record extremes. Many cbservers are claiming that “it’s different this
time” and making various justifications why this COT and Hedgers chart data “no longer matters” or is
misleading, centering on the entire financial system flying apart in the next few months. Maybe they are right
but my observation on this is that it had better be different, or there’s going to be trouble - for the PM sector.
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Chart courtesy of www.sentimentrader.com

It's worth taking a quick look at copper, which we haven'’t looked for a while, because its latest COT is wildly
different from the bearish COTs for gold, silver and oil. After trying to breaking above resistance, copper has
dropped away sharply this month, due to bad news out of China, which is the principal consumer of copper.
In recent days, it has been struggling to hold above the resistance level shown on our 6-month chart. While it
is clearly likely to drop further to the lower support level shown on our chart if the dollar continues to rally, it
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is worth noting that its COT structure has improved significantly over the past several weeks, with the
Commercials having built up a sizeable long position, although historically it can get a lot higher before a turn
occurs. It's a tough call at this juncture but certainly worth keeping an eye on. Forced to decide which way it
will go, I would say that it is likely to drop further with gold and silver and oil as the dollar rallies.

Copper has been hit hard in recent in recent weeks, doubtless due 1o negative news
out of China. but it has arrived at a zone of support and Commercials have ramped
up their long positions substantially over the past several weeks, so the chances of
it bouncing back here are increasing. Much depends on the dollar. however, if it
continues to rally then copper could drop further back to its January lows.

$COPPER Copper - Spot Price (EOD) CME @ StockCharts.com
20-May-2016 Open 2.083 High 2085 Low 2052 Close 2.056 Volume 452K Chg -0.008 (0.44%) v
M RSI(14) 32.07 i T ‘ ! -

COPPER: 6-month j1a
™ $COPPER (Daily) 2.056 o e e . 14 e s i e
—MA(50) 2.182
=—Ma(200) 2,196

2326

12300
12275
‘2250
:2.225
2200
12.175
12,150
+2.125
2,100
2075
SUPPORT
12.050

}2.025

12.000
ﬂ 1.875
SUPPORT -1.950

Dec M6 Feb  Mar Apr May T aun
Wl Volurne 45,165, EMA(E0) 59,82K

| 100K
80000
60000
. 40000
20000

- 0.09
‘o0z
- 0.00
002
L0.04
--0.08
L.0.08

~ Dec 2016 Feb Mar  Apr May  dun

6 sur 8 23.05.2016 05:31



Clive Maund http://www.clivemaund.com/print.php?art id=3814

In marked contrast to gold. silver and oil. copper’s COTs are actually starting to look

quite positive, but if the dollar continues to rally. it won't be enough to save it dropping

further. in which case its COTs will look even more positive by the time the dollar rally

has run its course. Keep in mind that the course of the copper price is greatly
determined by what goes on in China.
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Finally we will take a brief look at the 6-month chart for the dollar again. On Wednesday the dollar index is
believed to have broken out of the downtrend in force from early February, and it could now make another
run towards its highs in 100.5 area, which of course would really take the wind out of commeodities’ sails,
especially gold, silver and oil. The volume pattern and volume indicators for dollar index proxy UUP have
been very positive so far this month. The dollar Hedgers chart continues to be quite bullish.
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What we were expecting has happened -the dollar has now broken out of the

downtrend in force from early February - no wonder GDX holders freaked

Wednesday. causing it to drop sharply on all time record velume - now you

can start to grasp what the COTs have been warning of for weeks. The

dollar locks set to continue to ascend as a broad selloff spreads across
commodities and stocks generally.
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End of update.

Posted at 10.50 am EDT on 22nd May 16.
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