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Tonight | would like to start off by looking at some short term daily charts for several important currencies we've been following
which began to build out in mid December of last year. This first chart is a daily look at the SXEU which has been one of the
stronger currencies which just experienced what looks like a false breakout above the top rail of its rising wedge formation. As
we've seen on the SLV chart recently, that false breakout was a bull trap and prices collapsed in a vertical move down.
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SLV's bull trap was sprung when the price action closed above the potential neckline that so many were looking at as a bullish
setup. Once the trap was triggered SLV wasted little time moving down trapping the bulls with no way out except to sell in panic.
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Next up is the $XJY, Japaneses yen, which broke out below the bottom rail of its bear flag with a nice breakout gap. A backtest
would come in around the 88.80 area if there is one.

2surl5 11.05.17 11:36



Wednesday Report...Gold : The Bottom Line | Rambus Chartology https://rambus1.com/2017/05/10/wednesday-report-164/

$AJY Jopanae Ven - Frviacoipna 150 & Stoc ket com
10-May 2017 Open £7.50 High &7 50 Low 57 44 Close 87 47 Chg 027 (0 30%) ¥
MmRAl(14) 27 60

w7 "
;/ ‘.f“'l \

]

™M J \
E s T .. WAL
8 V ol V1 L

\
A | 4 \ ™
L ! -/ \
WA | \ \
v \ \f \ V\
B ¥ = e
Rambus 0 10
T 407 (Daily) &7 47 1
Wy, & o
YUkl . sz00
Yy #0
1 L T II e
i R S
o 8128
a0
I' 9is #100
L2l %078
s e
-i 2o w080
Tl s 9028
Iy :;1; | 9000
i 3 N
.1‘ L5 [l 2078
T #0850
I #0 " s02e
L o sane
hhﬁ* s u €78
l[' 70 380
e sezn
| o s800
855
»0 * #.78
88 is #7350
124 MOWT 14 11 lEee 12 % TI2TE 171 Febs 13 21 MME 3 20 27 Apr 10 17 24 May § 15 2 Jun 12 % 17O My §
=MACD(12.26,9) -0.559, -0.189, 0,373 -
= a8
oo
a8
10
18
20
=Slow 5TO WX{14) WO(2) 2.71, 4.61
"
L)
-]
7 24 Mow T 14 21 Ze@ec 12 13 TMAT R 70 FedA 13 21 Mme 1 20 2T Apr 10 17 22 May 4 % 22 e 12 W 724 May ¢

The $XSF, Swiss Franc, gapped below the bottom rail of its bearish rising wedge yesterday. A backtest would come in around
the 99.85 area.
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If the 3 currencies above are forming upward sloping patterns then the US dollar should be forming a downward sloping pattern.
The daily chart below shows the US dollar attempting to put in the 6th reversal point in its potential bullish falling wedge. A
breakout above the top rail will complete the 6 point pattern which should lead to the next impulse move higher.

4surl5 11.05.17 11:36



Wednesday Report...Gold : The Bottom Line | Rambus Chartology https://rambus1.com/2017/05/10/wednesday-report-164/

SUSD US Coler ndex - Caeh Seetle (EO0H 1CE #® Stockharts com
10-May 2017 Open i 74 High G051 Low 04 25 Close 56 58 Chy +0 12 (+0 12%)
AASI14) 5119

) 4050

gy
v\
W \||

"t u:/é 5 ”

ST ONLONFALLIS et |

T QUED (Laly] 9.9
4 MAZ0) 99.05

1wie
o
1028
o2 0
014
010
1w s

BULLISH EXPANDING FALLING WEDGE

1000
es
wWo
ws

l‘lfh iﬁ

il ll i ,
A | -

]h , 200 day ma | e

w0

o .

17 19 26 Oct 10 17 34 New? 12 21 Dec 12 19 MAT2 17 23 Febo 13 71 Mao 13 20 27 Apr10 17 2aMay @ 5 22 hm 12 19 20
=MACD(12,26,9) -0,29%, -0.389. 0. 1

100
ors
050

om
250

=PMO(35.20,10) -0.40. -0.47

om0

12 16 26 0610 1T 24 Mow? 14 21 Dec 12 10 20O 1720 Febe 13 21 MMS 13 20 27 Apr10 17 2aMay & 5 22 Jum 12 19 2%

The longer term daily chart for the USD shows the bullish falling wedge forming as the backtest to neckline #2.
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The original consolidation pattern that was building out after that massive impulse leg up into the March 2015 high was the
expanding falling wedge. This last backtest marks the 4th time the top rail has held support. The 200 day ma is also offering
some support in here as well.
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This next chart is a combo chart we've been following very closely which has the US dollar on top and gold on the bottom. |
always say the inverse correlation isn't perfect, but close enough to pay attention. Lets start by looking at their respective H&S
patterns as shown by the brown rectangle. I've been showing 1305 on the gold chart as a price objective going back many
months where the neckline and the top rail of the 2011 bear market downtrend channel intersect. That happened 2 weeks ago.

Next note how the US dollar on top is testing the bottom rail of its uptrend channel while gold is testing the top rail of its
downtrend channel. Then there are the 2 red wedges, a bullish falling wedge on the US dollar and the bearish rising wedge on
gold. The bottom line on this combo chart is, if the US dollar breaks out above the top rail of its red falling wedge the odds are
very high that gold will show an inverse look by breaking down. Many think that this time will be different, but history says the
inverse correlation will most likely carry on.
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This next chart is a ratio chart | posted 2 weeks ago tonight, before | left on the Caribbean cruise, which compares the US dollar
to the $XJY, Japanese yen. Two weeks ago the price action was sitting right on the neckline symmetry line and | suggested how
important this area was. This ratio needed to bounce at the neckline symmetry line or there was a possibility that if the neckline

symmetry line failed to hold support we could see this ratio fall all the way down to the head area. So far the neckline symmetry

line has done its job, with a possible right shoulder building out.
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Why should we care what the US dollar to the XJY ratio does? This next chart is another combo chart which has the USD:XJY
ratio on top, and gold on the bottom. Believe me | know how hard it is for most to believe what these 2 charts are suggesting,
especially the time duration. From a symmetry perspective both charts are showing the neckline symmetry line giving us the low
for the right shoulders on the ratio chart and the right shoulder high on gold. It would not surprise me to see both breakout from
their respective necklines around the same time frame by looking at where the price action is currently trading. If that were to
occur all the hopes and dreams of the precious metals investors will be put on hold for a very long time. Please don't shoot me
as I'm only the messenger with no axe to grind on either side. I'm only looking for the truth, and where it leads.

9surl5 11.0517 1134



Wednesday Report...Gold : The Bottom Line | Rambus Chartology https://rambus1.com/2017/05/10/wednesday-report- 164/

$USD:SXJY LS Deker e - Cash Setfle (EC0 iaparmse Ten - Friadeihe 1800
10 by 3017
AREI14) 5567

8 S0 b st
Open 7 13 Migh * 14 Low 1 *2 Close * 14 Chg +003 (+3 7% =

=0

T, A ;‘A‘

.
M A | W
VAT A [

- JUED § 437 (Manthly) L 14

SUSD:§XJY RATIO HAS BOTTOM??? | oo

5 s H o0
000 J0r 001 003 2004 005 2008 007 008 08 2010 -_w;" 212 F013] 2014 1 2098 2018 oA}

8 W% 2020
= §G0L0 1218.90 H RECTANGLE

GOLD HAS TOP???

BULLISH EXPANDING FALLING WEDGE

=5lov ETO WHIL4) WDIT) 6362, 64 72

-TRIX(13.9) 0.373, 0.93%

15
10
o3

08

. | 10
2000 2001 2002 200F 2004 2008 2008 2007 2008 2000 JOW0 2011 2012 2012 UM M8 2010 00T 20 2% 200

Below is the same ratio chart, but on a weekly chart which shows the inverse correlation between the two with the ratio chart on

top rising in & bull market and gold on the bottom chart falling in a bear market. Note how they both are currently breaking out
from their small blue wedges, the ratio up and gold down.

10 sur 15 11.05.17 11:36



Wednesday Report...Gold : The Bottom Line | Rambus Chartology

SUSD:SXJY US Deker hdes - Cash Setle (E00 apanese Ven - Piadepha £ 2an0 1

https://rambus1.com/2017/05/10/wednesday-report-164/

o tscon

10Ny 2017 Open 1125 Migh 1 190 Low * 124 Clome 1 138 Chyg +0 028 #2 4349 =

AAEL(14) 5529

- JUSD §IIY (Weakly) 1,13

H
dul Ot 11 Bpr Jul Oct 12 Apr Jul Oct 13 apr Ju Oct M4 Apr Jul Out 15 Age
—$G60LD 123090

RECTAMGLE

GOLD

A

§ PT BULLISH FALLING FLAG

& PT TRIAMGL £

=Slov STO WK(14) %0(3) 39.93, 2088

Y

=TRIX(1%.9) 0.103. 0.2%3

Jul et 11 Apt Jul Dot T Apr sul Dot 13 Apr Jwi Oct M Apr Jul Dot 18 Ape

BEAR MARKE | DOWNTHEND CHANNEL

Jet. W1 Agr Jul Oct ¥ Ape

100
ors
0%
(5]
0
0

080

w Ot W Ap Jul Oot 18 Ape

These next set of charts for gold | built out shortly after the US election in November of last year. Again, | know how hard it is for
most to even comprehend what this chart is strongly suggesting, but it is what it is until it isn't. | actually built this chart just before
the 2 month rally from the December low to the February 2017 high. During that 2 month rally | gained even more confidence
that the possible massive H&S top is the real deal. Note the last touch of the neckline just before the rally into the February high.
That touch of the neckline was confirmation that it was “HOT” and to be respected even though gold was in a strong rally.

Since the neckline is sloping up, the breakout will be a little higher than the 1100 area | put on the chart. The price objective will
also be just a bit higher than the 500 area, as the breakout will also be a little higher. In the big scheme of things it doesn't mean
that much. The other important aspect of this chart is gold’s parabolic bull market that ended in 2011, That was the time to be
bullish on the PM complex. Since that top, it's been tough for the bulls to make consistent gains on the long side.
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This next 20 year weekly chart for gold shows the massive base which launched gold's bull market, and the massive double H&S
top that is ending gold’s bull market. The bulls still have a chance if they can defend the neckline, but if they fail???
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This next chart is a weekly line chart which shows the beautiful symmetry that is taking place on both the left and right shoulders.
Note the left shoulder formed the blue bullish expanding falling wedge, while the right shoulder formed the bearish rising wedge,
both with wide bottoms and narrowing tops. The left shoulder also formed a H&S consolidation pattern, while the right shoulder

has formed a H&S top. Note the backtest to the neckline 2 weeks ago on the right shoulder, which is another piece of the puzzie

that | was looking for.
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This last chart for tonight is a 50 year look at gold complete with the bull market rally into the 1980 top. How many PM investors
got out anywhere near the double top that ended the bull market? How many PM investors hung on, hoping for new highs that
never came? How many PM investors held on for the long term hoping the next bull market would begin at anytime?

All | can do is suggest that you watch the neckline very closely and if the neckline is broken to the downside you act accordingly.
Everything I've shown you tonight suggests a big trend is brewing that will last for many years to come regardless of all the
reasons it can't. If that massive H&S top comes to fruition Rambus members will be the only folks on the planet to understand
what is actually taking place. The number one rule | live by is, there are no rules when it comes to the markets. All the

best... Rambus
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This entry was posted in Alert by Rambus. Bookmark the permalink [https://rambus1.com/201 7105/10/wednesday-
report-164/] .
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