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Stock Markets Update...

Posted on April 10, 2018, 3:26 pm by Rambus

Yesterday we looked at some possible H&S bottoms that were still in the development stage. Toward the end of the day the
markets sold off hard only to stop at a symmetry low point on the INDU and a few other stock indexes.

To show you what | mean below is a short term 15 minute chart for the INDU which is showing a very symmetrical H&S bottom
building out as shown by the neckline symmetry lines. The red arrows show the secondary low that formed yesterday which was
equal to the one on March 28th. The blue arrows. show the secondary high that was also made yesterday equal to the high at
the end of April. The neckline will come into play around the 24,750 that will need to be broken to confirm this possible H&S
bottormn.
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The two hour chart still shows the potential expanding triangle with the H&S bottom forming inside. A breakout above the top
dashed trendline / NL will confirm the H&S bottom.
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This first daily chart shows the original 5 point triangle reversal pattern with the possible H&S / expanding triangle forming below
the apex. The price action has recaptured the 20 day ema with the 200 day simple ma holding support.
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This second daily chart shows the potential four point triangle building cut with the 200 day ma holding support at reversal point
#4 which could also be labeled as a double bottom.
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The two year chart shows the bottom rail of the 2016 bull market uptrend channel still holding support.
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This weekly chart for the INDU takes out all the noise that the small timeframe charts can make. We only have one completed
reversal point so far in the possible new trading range. The second reversal point won't be complete until the price action gets
somewhere up to the old high area. I'm showing a horizontal trading range for now, but we don't have any idea yet what the
potential trading range will build out when all is said and done. We'll have to watch the short term charts for some type of
reversal pattern as the price action moves up to the previous high.
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Now lets look at the 15 minute chart for the SPX which is showing a similar symmetrical H&S bottom to the INDU with the
secondary lows as shown by the blue arrows. The neckline will come into play around the 2675 area.
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Below is the 2 hour bar chart which shows the potential H&S bottom forming just below the bearish rising wedge. We'll need to
see a strong breakout above the neckline for confirmation the neckline is valid similar to the small H&S top that started this big
correction back in late January. Once the breakout took place the SPX wasted little time in declining in earnest similar to the
breakout of the bearish rising wedge.
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This daily chart shows how the small H&S bottom is forming on top of the 200 day ma which is allowing a possible bottom
trendline of a potential triangle to develop. The only real negative right now is the 20 day ema has crossed below the 50 day ema
for the first time in a long time.
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The bottom rail of the 2016 uptrend is still holding strong support.
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The weekly chart shows how the possible new trading is developing. The week is still young, but | like the fact that the price
action is trading back above its 30 week ema.
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This long term monthly chart shows why | think we are in a large trading range vs a new bear market. After a two year low
volatility rally a correction was needed to work off the overbought condition. This is a perfect place to consolidate those previous
gains. The previous consolidation pattern, the bullish expanding falling wedge, took close to 18 months to complete. The SPX is
currently only in its 4th month of consolidation.
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Now lets look at the 15 minute chart for the NDX which is showing a possible H&S bottom. As you can see the price action is
getting very close to the neckline.
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Below is the 2 hour bar chart which shows the possible H&S bottom, but no cigar until the neckline is broken to the upside.

14 sur 26 10.04.2018 a 22:22



Stock Markets Update... | Rambus Chartology https://rambus1.com/2018/04/10/stock-markets-update-20/

$NDX Nasciag 100 index INDX. ®3rockCharts com
10-Apr2018 2:20pm Open 5585 52 High 551303 Low 553450 Last 5537 00 Chy +125 85 (+104%) &
MRSI(14) 54.29
=MA(20) 50.18
Qo 0

70 Ta
: W 1
a0 a0
10 10
TENDX (2 hour) 6597.9% - R T30
7150 8620
7100
[ (806G | 7050 Gl
=
Th’l Too0 8560
il pisey
_i!'jf___ o I 000 8880
Ll faca | s 8540
L 8800
fw 6750 8520
. 8700 3500
8850
L T | R 9400
8550 8480
8500
o 8440
8400 8420
8350
6400
|UNBALANCED
DOUBLE BOTTOM | o8 6250 8380
o0 8380
18 22 22 Feb 5 12 20 2 Mar 5 12 19 F Apr El 16 F<3 May @

dhVolume undef

=MACD(12,26,9) 8.324, -4.093, 12,423
P

Bigho
£348.8

g
|
8

Below is the daily bar chart which shows the breakout from the black bearish rising wedge with the H&S bottom forming just
above the 200 day ma. Keep in mind we like to look for reversal patterns at reversal points.
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The daily line chart shows the new trading range. It's too early to know yet, but there is a possible bullish rising flag forming
which would be very bullish if the top rail is eventually broken to the upside as we know these types of patterns show up in strong
trending markets. Just something to keep an eye on for now.
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Next is a 2 hour bar chart for the NYA which is attempting to build out a H&S bottom.
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This first daily chart for the NYA shows its small H&S bottom forming at the possible 4th reversal point within a triangle trading
range. As you can see the price action is currently testing the neckline and the top rail of the possible triangle formation.
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The possible triangle is forming between top and bottom rails of the 2016 bull market uptrend channel.
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The weekly chart shows the possible new trading building out along with the 30 week ema.
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The last stock market index we'll look at is the RUT 2000. The 15 minute line chart shows the neckline is currently being tested.
The RUT has held up better than most of the other stock market indexes and maybe the first one to show the way higher.
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The 2 hour bar chart shows the price action trying to breakout above the neckline.
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The daily chart shows the small H&S bottom forming at the fourth reversal point within a possible triangle consolidation pattern
just above the 200 day ma.
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Below is the 2 year bull market uptrend channel that shows the triangle building out between the top and bottom rails, again with
the 200 day ma holding support.
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Below is the weekly chart which shows how the possible triangle fits into the bigger picture. It's possible we should have a 5th
and 6th reversal points before the triangle is completed.

If one believes we are still in a secular bull market then trying to buy the bottom of the trading range and selling the top is one
way to play the markets in both directions until the consolidation pattern finally completes. The job of a consolidation pattern is to
scare as many bulls out of the market as possible. As the consolidation pattern matures the volatility will become smaller with
volume tapering off. If we are truly in a secular bull market, when this consolidation pattern finally competes, we should expect a
smaller rally that led into our current trading range showing our new trading range as a halfway pattern between the two impulse

moves.
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This entry was posted in Alert by Rambus. Bookmark the permalink [https://rambus1.com/2018/04/10/stock-markets-
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